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1. Payment of Principal and Interest. Hosrowes shall promptly pay when Jae the prmnopal ot
[} ¢ L} ¥ ;

indebtedness evadenced by the Note. prepayment and Late charges as provated m thie Noteoand the procapal of andinteres
on any Futute Advances secnted by this Mortgsge.

2. Funds for Taves and Insuranve. Subject 1o applicable Law or o4 witten waved by Londer, Borroser shulb pay
to Lender on the day monthly instaltmients of prancipat sod uterest are pavable under the Note. pntd the Naote s paid i foll,
a sum (herein “Funde™) equal o onctnelfth of the ycarly taves amd avesaents which may Sttan proriy osver thia
Mottgage. and ground seats on the Propeaty. of any. plus one-tuctith of searly prenvom installmicnts for hazard msurance,
plus one-tacllth of yearly premeuny instaliments for mortgape msnrance. of any, all oy feasenably ¢stimuated initially and from
time o time by Lender on the Basis of svsesaments amd bilhs and reasenable atinastes thereof

‘The Funds shall be hetd in an institution the depanits of avevunts of which are insuted or guaranteed by 3 Federal or
state agency (including §ender of L eader i sunh an mstitutiond 1 cnder shall apply the Funds to pas said Banes, assessments,
snsugance premiums and geound renns | eeder niay 0ot Charge for e holding aad applying the Funds, analy sng said account,
or venfying and conmpihing sand assessmionts amd Palls aotess Tonder pas Borsower interest on the Funds and applicable faw
permits §endes o make such a change Borrower and Foader may agice in woling .t the time of evecution of this
Mortgage that intersst on the Funds shall he pad te Borrower, and unfess such agrecenent w made or applicable law
requires such interest tov he pard. 1 cader shall aot be requered 1o pas Borroaes any interest of earneys on the Fuads. Lender
shal] gove 10 Borrvaer, without chatge. an annual accounting of the Funds showang credits and debits o the Funds and the
pugpose for which cach debit to the Funds was made  The Fuads are pledged as additional secunny for the sums srcured
by this Morigage

8 the amount of the Funds held by Eeader, together with the future monthly instaliments of Funds payadle pros to
the Jue dates of 1IAES, A9Csvtnents, INurance premsnts amd ground rents, shalf evcecd the amount required to pay 33id taves,
assessments. msurance premioms and groved rents as they talt due stich gvcess hall be. at Borrower's optien, either
promptly cepaid to Borroaer or credited to Borrowes on mvathly matsiments of Funds 1 the amount of the Funds
held by 1cnder sRall not by sutlicient (0 PaY RS avewnicnts. Iiance Pty and ground eents as they fall due.
Borrower shall pay to | ender any amount nevessars e mahe up the defiveendy within W) dass from the date aotice 11 maled
by Lemder 10 Borrower requesting payment thercot

Upon pasment in full of 3l sums secured by this Morigage. tender shall prompily refund to Borroaer any Funds
hetd by Lender 11 under paragraph 15 herent the Progerty v sold or the Peoposty 18 otherwise acginred by Eender, Bender
shali apply. no fater than unmediately proe to the ~ale ot e Progedty o iy aoquesiton by Lender. any Fuads keld by
Lender at the ime of applivation 28 a credit sga:ast the sums secured by this Mergage

3. Application of Payments. Unlcws apphicable law provules otherase, ANl payments recened by tender under the
Note and paragraphs | and 2 hereof shall be applicd by 1 ender first in paroient of aneunts payable o Lender by Borsoner

under paragraph 2 hereof. then to intcrew payable on the Note. then to the principal of the Note. and then e interest and
pracipal on any Future Adsances.

3. Charges: Liems. Bocsoaer sha'l pay ol tanes assesvments aad other charges. fines and impasateas atinbutable to
the Property which may attain a peweity vves this Moctgage. mid leasehold payments o¢ ground reats. if any. in the manner
provided under paragraph 2 hereof or. 1f adt pard in such nunner. by Borroner making pasment, when due. directly to the
payes thereof. Borrower shall promptly fucnish to | ender alt notices of amounts Jue uader thes paragraph. and in the event
Borroacr shall make pasment directhy, Hoteoace shat] promptly teensh te Bender receipts cvuinuing such paymeats
Boteoaer shall promptly duwharge any Lien which has prasets onee this Moctgage. provided. that Borrower shalt not be
requited to discharge a0y such lien o long as Boreevacr sl agree e anitiag to the payment of the obligaticn sevured by
sich ben 10 2 Arannee acceptable to eader, ve shall 12 goed Laith cootent stch ica by, oe Jefend catotvement of uch lienn,
legal provexdings ahich opedate to peerent the enfercemant of the bee or tosteitnre of the Propemty ¢ any pant therent

$. HWazard Irvwrance. Boerower shalh hoep the anprascients movs eninng of bervafler conted on tig Propenty nsured
sgaiast loas by fire, hozards inclinted within the torm “ortended coenage . and sich othee hazards 3 Lender may teymee
20 11 such amuunts and foe such potnds as L eader pian tagase, provided. that Lendee shati pot reqaee that the amouat of
seoh coserage eacead that amuunt of Joeceage 1 tad [ pav g o soutrzed by thes Muortgage

The insucance v areer prosiding the nsucance sRaf? e chosen by Boreoagr subiedt o appeoeal by Bender: peovided,
that such appeasal shali not be unrcaseablhy ahbeld AN greais mw coansirance prlicies k2t B2 pand o abe manner
prosided under parageaph 2 Bereot or. of act pant e sich paaaer, by Boeroage making pasment, when due. Jirestly to the
INIULIME CaFOEE.

Al insucance pobuies and tencaats therent shatl by an fommoacceptablic 6 Lendee and shall include a standard mocigage

claute i v or ofF and o foem aceptable o ender Londer sball Bawe the fight te held the policics and cenca ats thereot.

and Boerraes shali promptly fusnsk o ender 'l ecocaa® coties aint sl ceveipts of paid premiims fn the event of koss
Bocrower shatl ave peompt aetice to the invurane caftice aind Lemler Lerder aas make pecot of s at aoe made peomptly
by Bocrower

Untess § ender and Bocroaer ctheraing agiey i wating. imsacanve posvends skall be applned to Festocatinn ot cepair of
the Propeets Jamaged. provided swh roestorata: ot repae Cactaninally feasible aad the wvueity of this Mostgage
rot thereds imparred B8 such cartoraten of repaie 1 not cenemicalh feauble o af the sevunty of this Mogigage would
be imparred. the insurance geovends shall be applod o the sumis wxused by thes Moctgage. aith 1ke encess. if any. pand
o Boteower  If the Propetty o abhandoced by fecreaer. o ot Boesrower fais te topond o Leeder withea 30 Jays from the
Jate aot:ee 13 masied by Lendes to Boctavagr that the sisuranie wasrwe otlen to settle 3 chaiey for inuranve bencfits, Lender
s authoczad o collect and apply the 1nwramie progends at Pender's opton athet 10 1N on of fepRie of the Propents
ot to the i sevurad by this Motigage

Unless Lerder and Borrower otherase agree .a aniting. any vich apphoation of proveads to prnaipat shall not eviend
of pustpene the due date of the monthly insatinieni ceferced 6 i patagraphe U and 2 hereof o change the amcunt of
sich installesents 18 uader parageaph i8 bereol the Progedty o sogured by Lender, stt nght, tite and interest of Boreower
in and to any vurance policies and i and o the proveads theeot resutting from Jamnsge to the Progecaty prve to the wle
Of axquinition shali pass to Lender to the evicnt of the sunts sevuted By thes Muoctgaye nnmiediately prioe to such wale of
ACGUSSITON.

6. Presessation and Maintenance of Propenty: §.eaweholds: ¢ondominivans Planned Unit Desclopments. Boreoacs
shalt keep the Property in good cepare and shall aot COMMIN A 23E¢ of PEEmMt impa:rment of detenoration of the Progesty
and shult comply with the provisieas of any kase st the Mottgage 18 on s leaschold B thee Macigage s o 2 unit tn 3
condominium of 2 planned unit Jevelopment, Borrower shall peeterm Al of Bucrvaer's oblgat:ions under the Jecliratwen
of covenants creating of goverming the ceadonumam of planncd umit Josclopmeet, the by-faas and segulativns of the
condueaunium of planned unit desclopment. sad conditanl Jovuments I » condoaunium o planned vmit deselopnient
fdes 1 cvevuted by Botrowmer aid redoeded topethar with the Mogtgage. the vosenants amd agrecments of stich euder

shall be incorputated into ond shali sniad and supplenient the o citants and agrcements of this Muodigage as of the eider
were a part hereof.

9. Peotection of Lender's Security. I Bocroaer fails 1o porform the covenants amd ageeeavals contnned i this
Mortgsge. or if any xlion of proveeding ¢ commemed which puatcetabiy  atfects bender’s mterest in the Property.,
including. but not imsted (e, <anrent Joman. maefr ey, bt CAtOfCeICHE oF Jrrangeinents o pavecdings immolving 3
bankeupt of Jevedent. titen 1 ender at §ender’s option. upen aotice o Borroact. may nnlke such appearances. doburse such
sums and Re SICh action Js 18 PO to protet 1caders interest. induding. bat oot lunted o, dnbunement of
ressonable attorney’s (ees and ¢airy upva the Properny to mabe reparrs M Londer reqiigd Mmetizage raucanee as o
conditien of aaking i kean sevused by thes Muogtgage. Boseower shall pay the presmunn ceqrirted (o maintan siuch
asurance in ctlfect untd such tawe as the cequirenwent {0z sanch nsurance torminates 1 dodeidane with Boreoaets and
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